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American Jobs Plan
BACKGROUND: On March 31st, President Biden released his $2 trillion American Jobs
Plan, a proposal to restore and upgrade US infrastructure, and his Made in America Tax
Plan, a proposal to overhaul the corporate tax code and fully fund the American Jobs
Plan within 15 years. The American Jobs Plan focuses on:
Repairing highways, roads, and
bridges

Expanding high-speed broadband
internet access

Completing and
upgrading new
schools

Shifting towards clean
energy

Purpose

Outlook

▪
▪
▪

Rebuild US infrastructure after
decades of disinvestment
Create millions of jobs
Position the US to outcompete China

▪
▪
▪

Republican support for the plan
in the Senate appears unlikely
To avoid the filibuster,
Democrats would need the
support of their entire caucus
plus ten Republican senators
Democrats could use budget
reconciliation to pass the
legislation with a simple
majority, which they already
used to pass the American
Rescue Plan
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Breakdown of the American Jobs
Plan

American Jobs Plan, By Category
Buildings and utilities

Transportation
Electric vehicle
incentives

$174B

Roads and bridges

$115B

Affordable
housing
Electric grid and
clean energy

Public transit

$85B

High-speed
broadband

Passenger and
freight railways

$80B

Public schools

Disaster resilience

$50B

Water systems

$100B

$100B

$100B

$66B

Airports

$25B

Improved road
safety

$20B

Child care
facilities

$25B

Underserved
communitites

$20B

Veterans
hospitals

$18B

$17B

Community
colleges

$12B

Federal buildings

$10B

Other

$35B

Domestic manufacturing

$52B

Nat. Science Foundation

$50B

Semiconductor industry

$50B

Supply chain support

$50B

Workforce development

$48B

Clean energy manufacturing

$46B

Dislocated worker support

$40B

Research infrastructure

$40B

Climate technology

$35B

Small business support

$31B

Pandemic preparedness

$30B

Research and development

$30B

Research at HBCUs

$25B

Community investment

$20B

Innovation and competitiveness

$14B

Underserved communities

$12B

$213B

Lead pipe
elimination

Waterways and
ports

Jobs and innovation

$45B

Rural partnerships

$5B

Key Revenue Provisions in Made
in America Tax Plan

Raising corporate tax
rate to 28%

Raising tax on US
firms’ foreign income

Altering taxes on
foreign corporations

Discouraging US
firms from claiming
residence in other
countries

Discouraging job
offshoring

Removing deduction
on foreign-derived
intangible income
(FDII)

Instituting minimum
tax of 15% on
corporate book
income

Removing fossil fuel
tax preferences

Increasing corporate
enforcement
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Senate Republicans unveiled a
$568B infrastructure package
The proposal is meant to serve as a counteroffer to the American Jobs Plan,
President Biden’s proposed infrastructure package
Overview of the GOP counterproposal
•

Emphasizes spending on “traditional” infrastructure — including roads, ports, and airports — as well
as water infrastructure and expanded broadband

•

Proposed revenue sources include repurposing federal funds and instituting user fees

Key differences from the American Jobs Plan
•

Includes $568B in spending versus $2T in President Biden’s American Jobs Plan

•

Does not call for spending on emissions reduction or racial justice

•

Maintains key provisions from President Trump’s Tax Cuts and Jobs Act, including a corporate tax
rate of 21% — compared to Biden’s proposal of 28%

Outlook
•

Sen. Joe Manchin (D-WV), a key Senate swing vote, expressed support for the GOP package

•

Most other Democratic policymakers are likely to oppose the plan, in part because it includes
substantially lower funding levels than the American Jobs Plan

•

Biden is working to reach a bipartisan infrastructure agreement, but the prospect of a deal is uncertain

S O U R C E Axios, Senate Environment and Public Works Committee, CNBC, Politico, Reuters.
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Breakdown of Senate Republicans’
Proposal

Roads and bridges

$299B

Broadband infrastructure

$65B

Public transit systems

$61B

Airports

$44B

Drinking water and wastewater

$35B

Rail

$20B

Ports and inland waterways

$17B

Water storage

$14B

Safety

$13B

S O U R C E Axios, Senate Environment and Public Works Committee.
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American Jobs Plan – Look Ahead

Surface Transportation

House Transportation and Infrastructure
plans to mark up legislation on June 9th
and 10th.

House Republicans have introduced a
five-year reauthorization, House
Democrats have not yet released bill text.
Senate Environment and Public Works
might mark up their bill as early and next
Wednesday, but legislation is still being
finalized.

Paying for a Surface Authorization
The HTF is the main funding source for the federal government’s investments in highway and transit
infrastructure and is primarily funded through the federal motor fuels tax, or gas tax, of 18.4 cents per
gallon on gasoline and 24.4 cents per gallon on diesel.

Since the gas tax has not been
raised since 1993, inflation has
cut its real value by

40 percent

To make up for revenue shortfalls,
Congress has transferred

$140 billion
from the general fund to
the HTF since 2008

Forecasts suggest that, in FY21,
the HTF will run a deficit of

$19 billion
and $25.1 billion in FY29,
bringing projects to a halt

Over the 20-year period a near $2.5 trillion funding gap for our surface transportation network. This
includes $1.7 trillion for our nation’s highways, $181 billion for bridges, and nearly $535 billion for our
nation’s transit system over this same 20-year period. Failure to address these funding shortfalls will
only lead to further decay of our nation’s transportation infrastructure.

Sources:

Water Infrastructure

S. 914, The Drinking Water and Wastewater Infrastructure Act
• $35 billion, five-year, bipartisan bill
• Addresses drinking water, wastewater, and stormwater
• Passed the Senate
H.R. 1915, Water Quality Protection & Job Creation Act
• $50 billion, five-year, bill from House Democrats
• Addresses wastewater and stormwater
H.R. 3218, Wastewater Infrastructure Improvement Act
• $14 billion, five-year, bill from House Republicans
• Addresses wastewater and stormwater
H.R. 1848, Leading Infrastructure for Tomorrow’s America Act
• $32 billion, five-year, bill from House Democrats
• Addresses drinking water and lead service lines

