82 National
.- Economic
Forecast

\

January 2023 "

\-ﬁ

Bill Adams
SVP and Chief Economist




N\ U N

The Fed has probably tipped the economy
into recession

Continued Jobless Claims, 6-Month % change
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Businesses are throttling back on hiring COmETIcA
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Nonfarm Private Hires, % of Payrolls
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Nearly all job growth since last spring was
part-time
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Cumulative Change in Employment Since January 2021, Millions
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Wage growth is slowing as the expansion

frays around the edges
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Commodity prices dropped in recent

months as global manufacturing contracted
400
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Commodity futures prices, index: 1/11/2022 = 100
Log scale, tick marks indicate prices doubling / halving
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But inflation of sticky service prices will likely =
keep CPI inflation above 3% through year-end |
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The single-family housing market has hit a

ComericA
brick wall '
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And the mulitifamily / rental market will be —_

_ . ComericA
flooded with new supply this year
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Mortgage spreads vs Treasuries are wide,
so the Fed is unlikely to sell MBS in 2023
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If the US is in a recession, it is likely to be mild
relative to the last 50 years’ experience
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The Fed will probably raise interest rates —_—=
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through March, then pause to take stock
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Foreign risks are to the downside; Russia- —<
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Ukraine, China-Taiwan, EM commodity exporters
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DXY Dollar Index, March 1973 = 100; higher levels indicate stronger dollar and weaker foreign
currencies
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Thank you for the opportunity to speak today ComenA

Bill Adams, Chief Economist To Subscribe to Our Publications:
www.comerica.com/insights

Follow on Twitter: @BillAdamsEcon

The opinions in this presentation are for general information only, are subject to change, and are not intended to provide specific
investment, legal, tax or other advice or recommendations. The information contained herein reflects the thoughts and opinions of the
noted authors only, and such information does not necessarily reflect the thoughts and opinions of Comerica or its management team. We
are not offering or soliciting any transaction based on this information. We suggest that you consult your attorney, accountant or tax or
financial advisor with regard to your situation. Although information has been obtained from sources we believe to be reliable, neither the
authors nor Comerica guarantee its accuracy, and such information may be incomplete or condensed. Neither the authors nor Comerica
shall be liable for any typographical errors or incorrect data obtained from reliable sources or factual information.
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