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10 years after Great Recession, 
long run regional growth trends reemerge
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NOTE: Data through November 2018.
SOURCES: Bureau of Labor Statistics; FRB Dallas.
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Texas job growth usually above nation’s
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NOTES: Shaded bar represents YTD 2018 annualized growth for Texas (Nov. 2018/Dec. 2017). Long-run trend growth is 1.1 percent 
for the U.S. and 2.0 percent for Texas.
SOURCES: Bureau of Labor Statistics, Texas Workforce Commission; FRB Dallas.
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 2018 was second year of recovery from the 2015-16 oil bust
 Oil bust job growth: 1.2 percent
 2017: 2.1 percent
 2018: 2.4 percent

 2018 drivers included strong US economy (tax cut), initially upward 
revisions in global growth, high oil prices
 But headwinds apparent early on and began to pick up in the 

second half
 By September, indications of slowing underway

 This year Texas job growth likely to weaken to between 1 and 2 
percent

Texas economy accelerated in 2018
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Texas third among states in 2018 job growth (BLS data)
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Large net in-migration allows Texas to grow faster
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Texas and U.S. unemployment rates at record lows
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Goods-producing, professional &
business services  sectors led the charge in 2018
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In 2018, Dallas and SA slowed, while Houston rebounded 
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Texas exports outperform nation, surge after 2016
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U.S. crude exports surge after lifting of export ban
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NOTE: Data through December 2018.
SOURCE: Energy Information Administration.
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Texas exports broad-based and top trading partners are 
Mexico, Canada
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NOTES: Data for Q3 2018. Underlying data are seasonally adjusted.
SOURCES: U.S. Census Bureau; Bureau of Labor Statistics, WISERTrade.
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Dallas Fed business outlook surveys suggest slowing ahead

14

-40

-30

-20

-10

0

10

20

30

40

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Index, 3MMA, SA

Revenue (TSSOS)

NOTE: Data through December 2018.
SOURCE: Federal Reserve Bank of Dallas Texas Business Outlook Surveys (TBOS).

Production (TMOS)

Mean TMOS since 2007: 7.5
Mean TSSOS since 2007: 12.1



Company outlook turned negative in December
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Strong growth but with some tapering, headwinds

16

• Growth is above trend year to date (2.4 percent)
• But supply side constraints emerged

• Labor market tightness
• Energy infrastructure bottlenecks in Permian, ports 

• And then there’s the policy headwinds
• Tariffs and retaliatory tariffs 
• Uncertain trade policy
• Higher cost of credit, stronger dollar

 Plus signs of slowing demand growth in ROW
 Lower oil prices; financial market volatility



Texas firms say it’s hard to hire; cite lack of applicants
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Some slowing in energy due to lack of pipeline capacity 
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constraints increase

19



Oil price decline suggests upcoming decline in rig count

20

532

$50.78

$28.78

0

20

40

60

80

100

120

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
0
100
200
300
400
500
600
700
800
900
1,000

Oil price

Rig Count

NOTE: Data are weekly; last data point is the week of Jan. 11, 2019.
SOURCES: Oil and Gas Journal; Baker Hughes.

Number of rigs$/bb

Natural Gas Price (x10)



21

Texas firms report they are far more likely to be harmed than 
helped by tariffs
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Home price appreciation slowing slightly in North Texas

23



Texas home sales at high levels but trending down
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Residential construction activity slowing in recent months
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 Strong broad-based growth may be slowing slightly
 2019 employment forecast is 1.4 percent
 Upside risks
 Lagged effects of tax cuts

 Downside risks
 Continued supply side constraints
 Additional tariffs; USMCA passage?
 Global slowing
 Declining oil prices
 Political risk, uncertainty

Regional economy outlook
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Thank you!
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Texas Leading Index Components Mostly Negative 
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Texas Jobs Forecasted to Grow about 0 to 2.8 percent in 2019
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Energy Survey Suggests Weaker Growth, More Uncertainty
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State Exports Continue to Expand Despite Strong Dollar
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Texas exports to China declining
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Oil & Gas, petroleum and chemical products are drivers of 
Texas export growth relative to U.S.
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Crude Oil (mb/d) Natural Gas (bcf/d)
(November 2018) (August 2018)

World 82.56 Total World 390.33
U.S.* 11.57 Total U.S. 91.84

Russia 11.37 Russia 63.86
Saudi Arabia 11.06 Iran 31.94

Texas* 5.07 Qatar 21.61
Iraq 4.60 Texas 22.31

China 3.71 Pennsylvania 17.26
United Arab Emirates 3.33 Canada 16.45

Canada 3.01 China 14.70
Iran 3.01 Norway 12.05

Kuwait 2.78 Algeria 7.55

Global Oil and Gas Production
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*U.S. and Texas crude oil production are monthly averages of weekly estimates for November 2018.
SOURCES: Energy Information Administration; International Energy Agency; Oil and Gas Journal.



Natural gas production a record every year
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NOTE: Data through October 2018.
SOURCE: Energy Information Administration.
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Bulk of U.S. natural gas exports go to Mexico and Canada
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NOTES: Data through October 2018. Exports to Mexico comprises pipeline and LNG exports; exports to Canada comprises 
pipeline, LNG and CNG exports. 
SOURCE: Energy Information Administration.
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In 2018, Dallas and San Antonio Slowed from Strong Growth,  
Energy Metros Rebounded
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If Oil Prices Persist Near $50 per barrel, Texas Job Growth 
Likely to Feel Impacts in Q2 2019
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ECEC data suggest wage growth has spiked in Houston, DFW



Commercial Real Estate 
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Apartment Rent Growth Cools in Most Metros But Picks up In 
Austin
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Office Rents Decline in Houston, Rising in Dallas
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DFW Office Absorption Slows, Vacancy Rises
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