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COVID-19 Update
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Texas COVID cases surpass previous high, deaths rising
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Mobility and Engagement Index still depressed, which 
hurts the service sector
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A Recession Like No Other
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Pandemic recession is like no other Texas recession, 
with a much sharper jobs decline and steeper recovery
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In pandemic recession, manufacturing activity 
outperforms services
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Pandemic recession brings permanent structural 

changes according to Texas businesses
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Overall Economic Activity
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Texas’ overall job loss in pandemic is less than nation and 
less than other large states
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Since February, job losses widespread across industries with 
oil & gas, leisure & hospitality hardest hit   
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All Texas metros hit hard early in pandemic
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Austin improving the most since mid-year
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Texas unemployment rate rises sharply to 8.1 percent in November
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Uneven burden of pandemic: 
Black, Hispanic unemployment rate highest  
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Housing and Energy Industries
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Apartment rents flat to down in major Texas metros 
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Business activity diffusion index

District energy sector resumes growth in fourth quarter, 
according to Dallas Fed Energy Survey
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Recent Economic Activity
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Texas’ job growth slows in November, but remains in 
top quarter of states
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The Texas Weekly Employment Estimate suggests job growth 
slowed further in December and January
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Homebase open businesses and hours worked in Texas show 
no improvement after holiday
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Consumer spending in Texas slips in early January
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Initial jobless claims rising slightly in January in Texas, US
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And total jobless claims moving sideways
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Still, Texas total jobless claims per worker lower than 
most other large states
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Outlook for 2021
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Inter-State movers still favor Texas: 
Share of home switchers by destination
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Texas Business Outlook Surveys: 
Company outlook modestly positive at yearend 2020
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Dallas Fed jobs forecast projects some weakness over next few 
months with growth picking up in Q2 and above trend growth in 

2021 overall
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 Pandemic destroyed 1.2 million Texas jobs, less than half had been 
recovered by November

 Dallas Fed Forecasts 
 2020: 5.3 percent job loss for the year (Dec/Dec)
 2021: > 2 percent growth (Dec/Dec), but unlikely all lost jobs will be recovered by 

year-end
 Risks to the outlook are to the downside in the first quarter due to COVID 

but there are tailwinds too
 New stimulus package(s) should boost consumption, help small business  
 Energy sector turn-around also a slight positive

 Vaccines boosting the longer-term outlook, but slow going
 Business contacts expect conditions to improve by mid-year 2021

Summary



Thank you!
Please visit dallasfed.org for more information
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Dallas Fed Publications
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Dallas Fed Economics

Texas Economic Indicators

Texas Business Outlook Surveys

Southwest Economy

Special Reports

Texas Employment Forecast

COVID-19 Updates 

Weekly Economic Index

Mobility and Engagement Index

http://www.dallasfed.org/research/indicators/tei.cfm
https://www.dallasfed.org/en/research/surveys.aspx
http://www.dallasfed.org/research/swe/index.cfm
https://www.dallasfed.org/Home/research/pubs.aspx
https://www.dallasfed.org/research/forecast
https://www.dallasfed.org/news/releases/2020/200318covid.aspx
https://www.dallasfed.org/research/wei
https://www.dallasfed.org/research/mei.aspx
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